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Dear Chief Finance Officer 

THE HOUSING REVENUE ACCOUNT AND HOUSING REVENUE ACCOUNT SUBSIDY: 
AMENDMENTS TO THE ITEM 8 AND SUBSIDY DETERMINATIONS 

1. Under Section 87(2) of the Local Government and Housing Act 
1989, the Secretary of State is required to consult local 
authorities, their representatives and relevant professional 
bodies before making new determinations or varying existing 
determinations. 

2. The Department proposes to make certain amendments to: 

The Housing Revenue Account Subsidy Determination 1990 as 
amended by the Housing Revenue Account Subsidy (Amendment 
No 2) Determination 1991, 

The Housing Revenue Account Subsidy Determination 1991 and 

The General Determination of the Item 8 Credit and Item 8 
Debit 1991 . 



Ex gratia payments in respect of annual loan charges for 
Defective Dwellings repurchase grants 

3. The statutory basis for making payments in respect of loan 
charges for defective dwelling repurchases was inadvertently 
repealed when making provision for the commutation of loan charge 
contributions through section 157 of the Local Government and 
Housing Act 1989. Payments due to authorities in 1991/92 would 
be made on an ex gratia basis. It is proposed to amend Head 3 
of Table D of the Housing Revenue Account Subsidy Determination 
1990 (ie the subsidy determination for 1991-92) to require the 
ex gratia payments to be treated as if they were grants received 
for the repurchase of defective dwellings. 

4. It is unlikely that legislation to reinstate the power will 
be introduced in this Session of Parliament, We therefore propose 
to include a similar amendment to the Housing Revenue Account 
Subsidy Determination 1991 to cover payments made during 1992-93 
until the grant is commuted. 



Fctl 
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Commutation Payments 

5. A number of authorities receive grants in the form of annual 
loan charge payments from the Department for works which 
attracted grants under the Urban and Inner Area Programmes prior 
to 1 April 1990. These payments are currently included in Head 
3 of Table D of the Housing Revenue Account Subsidy Determination 
1990 and will be commuted on 1 October 1992. It is proposed to 
amend the Housing Revenue Account Subsidy Determination 1991 to 
require a reduction to the Mid Year Subsidy Credit Ceiling of one 
half of the commuted sum which relates to works to land or 
property in the Housing Revenue Account. A similar amendment is 
proposed to the Mid Year Credit Ceiling for the Housing Revenue 
Account in the General Determination of the Item 8 Credit and 
Item 8 Debit 1991. 

Special Adjustments _ Head 1 of Table B 

6. Head 1 of Table B of the Housing Revenue Account Subsidy 
Determination 1991 requires an adjustment to the Mid Year Subsidy 
Credit Ceiling for any grants, contributions or compensation 
payments in respect of the cost of works and payments of a 
similar nature, including payments made under Section 42 of the 
Land Compensation Act 1973, and for grants in respect of the 
repurchase of defective dwellings prior to 1 April 1990. It is 
proposed that Head 1 should be deleted with effect from 1 April 
1992 . Authorities will no longer be required to make a special 
adjustment when such grants, contributions or compensation 
payments are received . 

7. A consequential amendment will also be made to the definition 
of the Opening Subsidy Credit Ceiling for 1992/93 to require a 
special adjustment where an authority has made such an adjustment 
to its Mid Year Subsidy Credit Ceiling for 1991-92 in respect of 
Head 3 of Table B to the Housing Revenue Account Subsidy 
Determination 1990. 

Other Items of Reckonable Income - Table D 

8. Head 3 of Table D of the Housing Revenue Account Subsidy 
Determination 1991 requires grants, contributions or compensation 
payments towards the cost of works . made as a series of annual 
payments, to be treated as reckonable income for subsidy. It is 
proposed to amend Head 3 to exclude the requirement for 
indemnity payments made under Section 42 of the Land Compensation 
Act 1973 and voluntary payments of a similar nature to be treated 
as reckonable income and to include ex gratia payments for the 
repurchase of Defective Dwellings prior to 1 April 1989 to be 
treated as reckonable income. 

9. - Head 2 of Table D of the Housing Revenue Account Subsidy 
Determination 1991 requires income from land held for development 
for a period of less than 3 years to be treated as reckonable 
income. It is proposed that income from land held for 
development which remains undeveloped for more than 3 years 
should also be treated as reckonabie income. 
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10. I attach draft determinations giving effect to the above 
proposals. Written comments are invited on the proposals, by 
27 March. Please address your responses to me in Room NlO/16, 
2 Marsham Street, London SWIP 3EB. All telephone queries should 
be addressed to Mrs L Teelucksingh on 071- 276- 3367. 

11. If these proposals are confirmed the changes to the 
Determinations will be reflected in the Second Advance Claim Form 
for 1992-93. 



Yours Faithfully 




B H LEONARD 
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DRAFT 



THE HOUSING REVENUE ACCOUNT SUBSIDY 1990 (AMENDMENT NO. 3) 
DETERMINATION 1992 

The Secretary of State for the Environment, as respects all 
local housing authorities in England, in exercise of his 
powers under sections 80 and 87 of the Local Government and 
Housing Act 1989 and all other powers enabling him in that 
behalf, after consulting such representatives of local 
government and relevant professional bodies as appear to him 
to be appropriate, hereby makes the following determination. 

Citation, commencement and revocation 

1. This determination may be cited as the Housing Revenue 
Account Subsidy 1990 (Amendment No. 3) Determination 1992 and 
shall have effect for the years beginning 1st April 1992 and 
for subsequent years. 

2. Paragraph 2(ii) of the Housing Revenue Account Subsidy 
1990 (Amendment No. 2) Determination 1991 is revoked in so far 
as it relates to the year beginning 1st April 1991 and 
subsequent years . 

Exchequer contributions towards defective dwelling repurchase 
costs . 

3 . Paragraph 9 of the Housing Revenue Account Subsidy 
Determination 1990 is varied by inserting in Head 3 of Table D 
after the words "voluntary payments of a like nature" - 

"and any contribution made by the Secretary of State 
including any made by way of an ex gratia payment in 
respect of an expense incurred by the Authority before 
1st April 1990 in giving assistance by way of repurchase 
of a dwelling which is defective by virtue of section 528 
of the Housing Act 1985." 

B H Leonard 

Assistant Secretary, Department of the Environment 
[ Date ] 
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DRAFT 



THE HOUSING REVENUE ACCOUNT SUBSIDY DETERMINATION 1991 (AMENDMENT 
No. 2) DETERMINATION 1992 

The Secretary of State for the Environment, as respects all local 
housing authorities in England, in exercise of his powers under 
sections 80 and 87 of the Local Government and Housing Act 1989 
and all other powers enabling him in that behalf, after 
consulting such representatives of local government and relevant 
professional bodies as appear to him to be appropriate, hereby 
makes the following determination. 

Citation and commencement 

1 . This determination may be cited as the Housing Revenue 
Account Subsidy Determination 1991 (Amendment No. 2) 
Determination 1992 and shall have effect for the year beginning 
1 April 1992 and for subsequent years. 

Amendments 

2. The Housing Revenue Account Subsidy Determination 1991 is 
varied as follows - 

( i ) in paragraph 5.1.1 - 

(a) after sub-paragraph (v) of the items deducted in 
the definition of Mid-Year Subsidy Credit Ceiling 
insert - 

"(vi) one half of any grant or contribution 
which - 
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(a) is paid in the Relevant Year; and 



(b) would have been made as a series of 
annual payments falling within Head 3 of 
Table D below had it not been commuted under 
section 157 of the Local Government and 
Housing Act 1989;”; 

(b) in sub-paragraph (vii) of the items to be 
credited in the definition of Opening Subsidy Credit 
Ceiling and in sub-paragraph (vi) of the items to be 
deducted in that definition for "Heads 1 and 2” 
substitute "Heads 1, 2 and 3"; and 

(c) in Table B omit Head 1. 



(ii) in Table D in paragraph 9 - 

(a) in the description of income under Head 2 omit 
"for not more than 3 Years"; and 

(b) in the description of income under Head 3 for the 
words from "(including" to "nature)" substitute - 

" (including any made by way of an ex gratia 
payment in respect of an expense incurred by the 
Authority before 1st April 1990 in giving 
assistance by way of repurchase of a Dwelling 
which is defective by virtue of section 528 of 
the Housing Act 1985)". 

B H Leonard 

Assistant Secretary, Department of the Environment 
[ Date ] 
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DRAFT 



GENERAL DETERMINATION OF THE ITEM 8 CREDIT AND ITEM 8 DEBIT 1991 
(AMENDMENT) DETERMINATION 1992 

The Secretary of State for the Environment, as respects all local 
housing authorities in England, in exercise of his powers under 
section 87 of, and item 8 of Part I and Part II of Schedule 4 to, 
the Local Government and Housing Act 1989 and all powers enabling 
him in that behalf, after consulting such representatives of 
local government and relevant professional bodies as appear to 
him to be appropriate, hereby makes the following determination - 

Citation and commencement 

1 . This determination may be cited as the General Determination 
of the Item 8 Credit and Item 8 Debit 1991 (Amendment) 
Determination 1992 and shall have effect for the year beginning 
1st April 1992 and for subsequent years. 

Amendment 

2. Paragraph 2(1) of the General Determination of the Item 8 
Credit and Item 8 Debit 1991 is varied by inserting after sub- 
paragraph (iv) of the items deducted in the definition of mid- 
year HRA credit ceiling - 

"(v)one half of any grant or contribution which - 

(a) is paid in the relevant year; and 

(b) would have been made as a series of annual 
payments falling within Head 3 of Table D in paragraph 
9 of the Housing Revenue Account Subsidy Determination 
1991 had it not been commuted under section 157 of the 
Local Government and Housing Act 1989.". 



B H Leonard 

Assistant Secretary, Department of the Environment 
[ Date ] 
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Chief Finance Officers of Local 
Housing Authorities in England 



Department of the Environment 
Room 

2 Marsham Street London SW1 P 3EB 

Telex 22221 Direct Line 071-276 

Switchboard 071-276 3000 
GTN 276 



23 March 1992 



Dear Chief Finance Officer 

HOUSING REVENUE ACCOUNT SUBSIDY; BENEFIT PERIOD OVERRUNS 

1 . I wrote on 13 March about the Department's proposed changes 
to the Housing Revenue Account Subsidy Determinations in relation 
to benefit period overruns . Further to that letter , I now 
enclose a draft determination which would amend the existing 
subsidy determinations for 1990/91, 1991/92, and 1992/93 should 
the Department's proposals be implemented, 

2. I would draw your attention to one point of detail in the 
draft determination. It is drafted so that the proposed new 
subsidy reduction for benefit period overruns has effect for 
1992/93, rather than that year and all subsequent years . As 
regards 1993/94, and future years , the proposed subsidy reduction 
would be reviewed as part of the Department of Social Security's 
.general review of the: rent rebate, incentive^ areas , which they are 
carrying out in. .conjunction with this. Department and the. local 
'■.authority a,ss.ociations. 

3. ■ .As... with the proposals outlined, in my earlier letter, I .should 
"bb grateful for your comments, in writing on the. draft 
determination' by, '.,15. April- , 1992., ' .Again., 'all telephone enquirie-s 
s,houl,d be addressed, to Mr C Tompkins on 071 276.3338. 

Yours, faithful.ly 






, B .H LEONARD -P. -^ 
, . 'Loca'l .Author i.ty 



Housing :Finance, 
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THE HOUSING REVENUE ACCOUNT SUBSIDY DETERMINATIONS 
(AMENDMENT) DETERMINATION 1992 

The Secretary of State for the Envi r onment as respects all local 
housing authorities in England, in exercise of the powers 
conferred on him by sections 80 and 87 of the Local Government 
and Housing Act 1989 and of all other powers enabling him in that 
behalf, after consulting such representatives of local government 
and relevant professional bodies as appear to him to be 
appropriate, hereby makes the following determination : 

Citation and commencement 

1 . 1 This determination may be cited as the Housing Revenue 
Account Subsidy Determinations ( Amendment ) Determination 1992 . 

1 . 2 The amendments contained in paragraphs 2 and 3 of this 
determination - 

1.2.1 to the Housing Revenue Account Subsidy 
( Consolidation ) Determination 1990 shall have effect for 
the year beginning on 1st April 1990; 

1.2.2 to the Housing Revenue Account Subsidy Determination 

1990 shall have effect for the year beginning on 1st April 
1991; 

1.2.3 to the Housing Revenue Account Subsidy Determination 

1991 shall have effect for the year beginning on 1st April 
1992. 

Amendments of three Determinations 

2. The Housing Revenue Account Subsidy ( Consolidation ) 
Determination 1990 ( "the Consolidation Determination" ) , the 

Housing Revenue Account Subsidy Determination 1990 ( " the 1990 
Determination" ) and the Housing Revenue Account Subsidy 
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Determination 1991 ("the 1991 Determination") shall each be 
varied by - 

2 . 1 the renumbering of paragraph 6.1 as paragraph 6.1.1; 

2.2 the insertion in paragraph 6.1.1 after the words "In this 
paragraph" in the Consolidation Determination, and after the 
words "In paragraphs 6.2 to 6.6" in the 1990 and 1991 
Determinations of the words "and in Schedule Four to this 
determination" ; 

2.3 the insertion in paragraph 6.1.1, in the appropriate places 
in alphabetical order, of the following definitions - 

"'Benefit Period' has the same meaning as in regulation 66 
of the Regulations, except where the Authority makes an 
award for a specified period of less than 60 weeks under 
that regulation, when it means 60 weeks commencing when 
that specified period commences;"; 

"'Overrun Week' means a Benefit Week - 

(i) which follows a Benefit Period in which a Rebate 
has been granted in respect of a Dwelling; and 

(ii) in respect of which the Authority grants a 
Rebate in respect of the Dwelling without making a 
further award under regulation 66 of the 
Regulations ; " ; and 

2.4 the insertion after paragraph 6.1.1 of the following - 

"6.1.2 Any reference in this paragraph to an overpayment 
by an Authority shall not include a Rebate for - 

(a) part of the Benefit Period after expiry of the period 
determined under regulation 66(1) of the Regulations, or 

(b) any Overrun Week, 
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except in either case to the extent of the amount of the Rebate 
to which the tenant would not have been entitled under the 
Regulations if a claim for it had been duly made and determined." 

Further Amendments of the 1991 Determination 

3. The Housing Revenue Account Subsidy Determination 1991 shall 
be further amended by - 

3.1 the substitution for paragraph 6.3 of the following - 



"6.3 The amount for Rent Rebates shall be - 

( a ) the sum of the amount of the Authority ' s 
Qualifying Expenditure and the amount specified by the 
Secretary of State in another Determination, less 

(b) the amount calculated for the Authority under 
Schedule 4 to this Determination." 

3.2 the addition after Schedule Three of the following - 

" SCHEDULE FOUR Paragraph 6.3(b) 

Deductions For Certain Overpayments 

1. In the heading to column 1 in the Table below - 

"Overrun Weeks" means any such Weeks (as defined in 
paragraph 6.1.1 of this Determination) commencing on 
or after 5th October 1992; and 

"Total Rebate Weeks" means the total for all the 
Dwellings of the Authority of the number for each such 
Dwelling of Benefit Weeks commencing in the Relevant 
Year for which a Rebate has been granted by the 
Authority . 
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2. The amount of the deduction under paragraph 6.3(b) of 
this determination for an Authority shall be that 
percentage in column 2 of the Table below of the sum 
calculated under paragraph 6.3(a) for the Authority, which 
percentage is opposite the percentage in column 1 
calculated for that Authority. 
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Table 

(all figures are percentages) 



Overrun Weeks in the Relevant 
Year as a percentage of Total 
Rebate Weeks in that Year 

81 to 100 
61 to 80 
41 to 60 
21 to 40 
5 to 20 
less than 5 



Percentage of the amount 
calculated under 
paragraph 6.3(a) to be 
deducted 

5 

4 

3 

2 

1 

0 



Assistant Secretary 

1992 
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GENERAL DETERMINATION OF THE ITEM 8 CREDIT AND ITEM 8 DEBIT 1991 



The Secretary of State for the Environment as respects all local housing 
authorities in England, in exercise of the powers conferred on him by 
section 87(1) of, and item 8 of Part I and item 8 of Part II of Schedule 4 to 
the Local Government and Housing Act 1989, and all other provisions 
enabling him in that behalf, after consulting such representatives of local 
government and relevant professional bodies as appear to him to be appropri- 
ate, hereby makes the following determination: - 

Citation and commencement 



1.1 This determination may be cited as the General Determination of the 
Item 8 Credit and Item 8 Debit 1991 and has effect for the year beginning 
on 1st April 1992 and for subsequent years. 

1.2 Subject to paragraph 1.3, the General Determination of the Item 8 
Credit and Item 8 Debit 1990 and the General Determination of the Item 8 
Credit and Item 8 Debit 1990 (Amendment) Determination 1991 are hereby 
revoked. 

1.3 The determinations mentioned in paragraph 1.2 above shall continue to 
have effect for the year beginning 1st April 1991 and ending on 31st March 
1992. 

Interpretation 

2.1 In this determination, unless the context otherwise requires - 

"1989 Act" means the Local Government and Housing Act 1989; 

"adjusted opening HRA credit ceiling" means the opening HRA credit 
ceiling less the amount of any restricted advances to the extent that 
they have not been repaid; 

"average notional cash balance" means the average amount representing 
the excess (in the case of a credit balance) or deficit (a debit 
balance) of cash receipts in respect of amounts credited to the HRA or 
Housing Repairs Account over cash payments in respect of amounts 
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debited to the HRA or Housing Repairs Account, calculated by the 
authority in accordance with proper practices and by reference to any 
cash account kept by it; 

''dwelling” has the meaning assigned to it in paragraph 2.1 of the 
Housing Revenue Account Subsidy Determination 1991. 

"HRA” means the Housing Revenue Account; 

"HRA set-aside" means an amount which is not less than the aggregate 
of: 



(i) 2 per cent of the adjusted opening HRA credit ceiling if 
that is positive, 

(ii) for any restricted advances, the outstanding amount of such 
advances on 1st April in the relevant year divided by the 
remaining period (in years) of the period specified in the 
approval used for the advance, and 

(iii) the amount which would be required to be set aside 
as minimum revenue provision under paragraphs 15(1) or 16(1) 
of Schedule 3 to the 1989 Act in respect of transitional 
credit arrangements used for any purpose relating to houses 
or other property within the HRA if the authority's initial 
credit ceiling were a positive amount, whether it is or not; 

"mid-year HRA credit ceiling" means the aggregate of - 

(i) the opening HRA credit ceiling, 

(ii) one half of the total amount of the qualifying credit 
approvals used during the relevant year for any purpose relating 
to houses or other property within the HRA including making 
grants to tenants of such property under section 129 of the 
Housing Act 1988, and 
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(iii) one half of the value of land appropriated in the relevant 
year for the purposes of Part II of the Housing Act 1985 from 
some other function of the authority, 

less the aggregate of - 

(i)(a) where the number of dwellings in the HRA at the end of 
the day preceding the last day of the relevant year has decreased 
by 10% or more from the number within the account at the begin- 
ning of the first day of the relevant year, the aggregate of the 
share of the reserved part of the capital receipts (as defined in 
section 59 of the 1989 Act) which is received in the relevant 
year for a house or other property within the HRA calculated in 
accordance with the formula mentioned below; or 

(i) (b) in any other case, one half of the reserved part of 

the capital receipts from such property, 

(ii) one half of the HRA set-aside, and 

(iii) one half of the value of land appropriated in the relevant 
year from the purposes of Part II of the Housing Act 1985 to some 
other function of the authority; 

(iv) in respect of capital receipts of a description mentioned 
in column 1 of paragraph 6 of Part I of Schedule 1 to the Local 
Authorities (Capital Finance) Regulations 1990 and received in 
the relevant year 

37.5% of receipts in respect of the disposal of dwellings 
within the HRA; and 

25% of receipts in respect of the disposal of land or other 
property within the HRA; 

The formula referred to in (i)(a) above is 

X = Y X Z 

W 
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where 



W is the number of days in the relevant year; 

X is the share of the reserved part of the capital receipt to be 
included in the aggregate; 

Y is the reserved part of the capital receipt for each house 
or other property within the HRA; and 

Z is the number of whole days remaining in the relevant year 
from the date of receipt of the capital receipt. 

"opening HRA credit ceiling" means the aggregate of - 

(i) the opening HRA credit ceiling for the year preceding the 
relevant year, 

(ii) the total amount of the qualifying credit approvals used 
during the year preceding the relevant year for any purposes 
relating to houses or other property within the HRA including 
making grants to tenants of such property under Section 129 of 
the Housing Act 1988, and 

(iii) the value of land appropriated in the year preceding the 
relevant year for the purposes of Part II of the Housing Act 1985 
from some other function of the authority, 

less the aggregate of - 

(i) the reserved part of the capital receipts (as defined in 
section 59 of the 1989 Act) received in the year preceding the 
relevant year and derived from houses and other property within 
the HRA, 

(ii) the HRA set-aside in the year preceding the relevant year, 

(iii) the value of land appropriated in the year preceding the 
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relevant year from the purposes of Part II of the Housing Act 
1985 to some other function of the authority, and 

(iv) in respect of capital receipts of a description mentioned 
in column 1 of paragraph 6 of Part I of Schedule 1 to the Local 
Authorities (Capital Finance) Regulations 1990 and received in 
the year preceding the relevant year: 

75% of receipts in respect of the disposal of dwellings 
within the HRA; and 

50% of receipts in respect of the disposal of land or other 
property within the HRA, 

".qualifying credit approvals" means credit approvals which are not 
excluded from an authority's credit ceiling by virtue of regulations 
made under paragraph 11(2) of Schedule 3 to the 1989 Act; 

"relevant year" means the year in respect of which the HRA is kept; 

"restricted advances" means advances used for any purposes related to 
housing or other property within the HRA and in respect of which an 
approval has been used which was: 

(i) an approval given by the Secretary of State under paragraph 
1(b) of Schedule 13 to the Local Government Act 1972 where the 
approval was given subject to a condition that any money borrowed 
by virtue of the approval was to be repaid by a particular date, 
and that date was earlier than a date 10 years from the date on 
which the approval was given, or 

(ii) a supplementary credit approval falling within section 
54(5) of the 1989 Act. 

2.2 The value of land appropriated from one function of the authority to 
another shall be the market value certified by the District Valuer or by a 
qualified valuer employed by the authority. 
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Item 8 of Part I 



3. The sum to be entered in the HRA under item 8 of Part I of Schedule 4 
to the 1989 Act shall be calculated in accordance with the following 

formula - 

(A X B) + (C X B) + D + E 



where - 

A is nil if the mid-year HRA credit ceiling is a positive amount or 
nil, and is the equivalent positive amount if the mid-year HRA credit 
ceiling is a negative amount; 

B is the average rate of interest, calculated in accordance with 
proper practices, earned by the authority in the relevant year from 
approved investments (as defined in regulations made under section 
66(l)(a) of the 1989 Act) or, where the authority hold no such 
investments during the relevant year, a rate of interest, calculated 
in accordance with proper practices, which is not less than the 
consolidated rate of interest determined in accordance with paragraph 
5 below; 

C is the average notional cash balance, if that is a credit balance, 
and if not is nil; 

D is the amount of income receivable by the authority from capital 
receipts derived from houses or other property within the HRA which 
were used on or before 9 March 1988 to make investments which if made 
on 1st April 1990 would not have been investments as defined in 
regulations made under section 66(1) (a) of the 1989 Act: and 

E is the amount of interest payable to the authority in the relevant 
year in respect of any loan (including a part of the purchase price 
left outstanding) made to enable the borrower to acquire a dwelling 
which prior to the disposal to him was within the HRA. 
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Item 8 of Part II 



4. The sum to be entered in the Housing Revenue Account under Item 8 of 
Part II of Schedule 4 to the 1989 Act shall be calculated in accordance 
with the following formula - 

F+(GxH)+(IxH)+J+K+L+R+S 



where - 

F is the amount of the HRA set-aside; 

G is the amount of the mid-year HRA credit ceiling, except where that 
is a negative amount when 6 shall be nil; 

H is the consolidated rate of interest, determined in accordance with 
paragraph 5 below; 

I is the average notional cash balance, if that is a debit balance, 
and if not is nil; 

J is the amount of payments made by an authority to another authority 
in respect of the transfer of houses or other property within the HRA; 

K is an appropriate proportion of the authority's debt management 
expenses calculated in accordance with proper practices. 

L is any expenditure of the authority for the relevant year under 
arrangements which would have been credit arrangements under section 
48 of the 1989 Act if they had been entered into on or after 1st April 
1990, where all of the following conditions apply - 

(i) the cost of the property, works or equipment obtained under 
the arrangements would otherwise have been charged to the HRA; 

(ii) the expenditure is not expenditure excluded from the 
obligation in section 41(1) of the 1989 Act; 

(iii) the authority entered into the contract for the 
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works, property or equipment before 1st April 1990; and 

(iv) the arrangements are not transitional credit arrangements. 

R is such amount as is set aside from a revenue account of the 

authority under section 61(5)(b) of the 1989 Act (amount set aside in 

respect of capital receipts not wholly in money) in respect of a 
consideration received by the authority in the form of, or in 
connection with, property within the HRA; 

S is such amount as is set aside from a revenue account of the 

authority under section 50(3) (c) of the 1989 Act (credit cover for 

credit arrangements) in respect of a credit arrangement in connection 
with property within the HRA. 

Consolidated Rate of Interest 

5.1 The consolidated rate of interest is a percentage amount calculated in 
accordance with the following formula: 

((M X N) -f ((P - MV X mi 

P 

except that where M is greater than P, the consolidated rate of interest is 
N; and for the purpose of this subparagraph - 

M is the average amount, calculated in accordance with proper 
practices, outstanding during the relevant year by way of money 
borrowed by the authority; 

N is the average rate of interest (expressed as a percentage), 
calculated in accordance with proper practices, which would have been 
payable on the amount outstanding during the relevant year by way of 
money borrowed by the Authority on the assumption that where, after 1 
November 1991, - 

(i) any loan is prematurely repaid or its terms are otherwise 
varied, and 
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(ii) that loan is not a variable rate loan from the Public Works 
Loan Board which is, after 1 November 1991, prematurely repaid or 
converted to a fixed rate loan without any other term being 
varied, 

the terms of any such loan had not been varied (and the loan had not 
been prematurely repaid) after that date. 

P is whichever is the higher of - 

(a) the sum of the authority's credit ceiling on 1st April of 
the relevant year and its credit ceiling on 31st March of 
the relevant year, divided by 2, and 

(b) the sum of the authority's opening HRA credit ceiling for 
the relevant year and its opening HRA credit ceiling for the 
year following the relevant year, divided by 2; and 

Q is the average 3-month sterling London Interbank Bid Rate for the 
relevant year (expressed as a percentage), calculated in accordance 
with proper practices. 

5.2 For the purposes of subparagraph (a) in the definition of P in 
paragraph 5.1 above, "credit ceiling" has the same meaning as in Part IV of 
the 1989 Act. 



J S STEVENS 

Assistant Secretary, Department of the Environment 
16 December 1991 
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THE HOUSING REVENUE ACCOUNT SUBSIDY DETERMINATION 1991 



The Secretary of State for the Environment as respects all local housing 
authorities in England, in exercise of the powers conferred on him by sections 
80 and 87 of the Local Government and Housing Act 1989, and of all other 
powers enabling him in that behalf, after consulting such representatives of 
local government and relevant professional bodies as appear to him to be 
appropriate hereby makes the following determination:- 

Ci tat ion and commencement 

1.1 This determination may be cited as the Housing Revenue Account Subsidy 
Determination 1991 and has effect for the Year beginning 1 April 1992 and for 
subsequent Years. 

1.2 Subject to paragraph 1.3 and 1.4, the Housing Revenue Account Subsidy 
Determination 1990 and the Housing Revenue Account Subsidy (Amendment) 
Determination 1991 and the Housing Revenue Account Subsidy 1990 (Amendment 
No. 2) Determination 1991 are hereby revoked. 

1.3 The Housing Revenue Account Subsidy Determination 1990 as amended by the 
Housing Revenue Account Subsidy (Amendment) Determination 1991 shall continue 
to have effect as respects the determination of HRA Subsidy for the year 
beginning 1 April 1991 and in so far as may be necessary for the purposes of 
any calculation to be made under this or any future determination relating to 
the calculation of HRA Subsidy as respects local housing authorities in 
England. 

1.4 The Housing Revenue Account Subsidy 1990 (Amendment No. 2) Determination 
1991 shall continue to have effect as respects the determination of HRA 
Subsidy for the Year beginning 1 April 1990. 
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Interpretation 

2.1 In this determi nation, unless the context otherwise requires: 

"1989 Act" means the Local Government and Housing Act 1989; 

"Authority" means a local housing authority; 

"Cluster" means a group of rooms serving as separate accommodation for a 
multiple or part multiple of 6 persons but sharing a common kitchen, bathroom 
and lavatory; 

"Dwelling" means a building or part of a building which is provided for 
occupation by a single family unit (that is to say an individual or a 
family in either case together with any lodger), a House for multiple 
occupation, and a Cluster or multiple of 3 bed spaces in a hostel, together 
with any yard, garden, outhouses and appurtenances belonging to or usually 
enjoyed with that building or part and a dwelling which is put to another use 
which is not a permanent change of use shall continue to be treated as a 
dwelling for the purposes of this determination, 

"Flat" means a separate self-contained Dwelling a material part of which lies 
above or below the remainder of the building in which it is situated; 

"HRA" means the Housing Revenue Account; 

"House" means a Dwelling which is not a Flat; 

"Relevant Year" means the Year for which Housing Revenue Account Subsidy is 
calculated; and 

"Year" means a period of 12 months beginning on 1st April. 

2.2.1 The number of Dwellings, or the number of a particular class of 
Dwellings, in the HRA in any Year, shall be calculated by including in 
relation to any Dwelling in the HRA for part only of the Year a proportion 
calculated as follows - 
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number of whole days the Dwelling is within the HRA 



X 

except that where the number of Dwellings in the HRA at the end of the day 
immediately preceding the last day of the Year is not more than 10% greater 
or less than the corresponding number at the beginning of the first day of the 
Year, the number of Dwellings, or the number of a particular class of 
Dwellings, in the HRA for that Year shall be calculated by taking the 
aggregate of the number of those Dwellings (or of that class of Dwellings) in 
the HRA at the beginning of the first day of the Year and at the end the last 
day of the Year, and dividing by 2. Where the product of either of the 
divisions in this paragraph results in a fraction, then that fraction is 
rounded up to the nearest whole number where that fraction is 0.5 or above, 
and rounded down to the nearest whole number where that fraction is less than 
0.5. 

2.2.2 In paragraph 2.2 " X " is the number of days in the Relevant Year 

2.3 For the purposes of paragraph 2.2, where an Authority has granted a 
shared ownership lease in respect of any Dwelling within the HRA or has 
acquired a dwelling which is subject to such a lease and which is within the 
HRA, the calculation of the number of Dwellings in the HRA shall not include 
that share in the Dwelling which has been acquired by the tenant. 

2.4 Where a question arises - 

(a) under Table C in paragraph 7.1 as to whether property or an 
interest in property was acquired before, or on or after, a particular 
date, or 

(b) under the provisions of paragraph 5.1.1 or 5.1.4 as to whether a 
leasehold property was acquired before, or on or after, 23 October 
1990, 

the property or interest is to be treated as so acquired if it was acquired 
pursuant to a contract binding on the Authority concerned which was entered 
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into before, or on or after, the date in question, as the case may be. 
General formula 

3.1 The amount of Housing Revenue Account Subsidy payable to an Authority 
for a Year shall be calculated as follows: 

amount of subsidy = (management and maintenance + charges for 
capital + rent rebates + other items of reckonable expenditure) 

- (Rent + interest on receipts + other items of reckonable 
income) , 

where an amount for: 

management and maintenance is calculated in accordance with 
paragraph 4 ; 

charges for capital is calculated in accordance with paragraph 5; 

rent rebates is calculated in accordance with paragraph 6; 

other items of reckonable expenditure is calculated in accordance 
with paragraph 7; 

rent is calculated in accordance with paragraph 8; 

interest on receipts is calculated in accordance with paragraph 
5; and 

other items of reckonable income is calculated in accordance with 
paragraph 9. 

3.2 Expressions are used in paragraph 3.1 for convenience and not to define 
the items. 

3.3 Where an Authority changes its accounting practices or changes any other 
practice relating to the management of dwellings or other property within its 
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HRA with the predominant purpose of affecting the calculations under this 
determination, then those calculations shall be made as if such changes had 
not taken place. 
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HANAGEMENT AND MAINTENANCE 



4.1.1 For the purposes of paragraph 4.2 (1) and 4.4, a Shared Ownership 
Dwelling means a Dwelling within the HRA which is subject to a shared 
ownership lease whether or not it was originally granted by the Authority. 

4.1.2 In paragraph 4.4 the calculation of the number of Shared Ownership 
Dwellings in the HRA in the Relevant Year shall not include that share in the 
Dwelling which has been acquired by the tenant. 

4.2 For the purposes of calculating the amount of the allowance for 
management and maintenance which is payable to an Authority under paragraph 

4.3 and 4.4 in respect of Dwellings within the HRA in the Relevant Year, the 
following calculations shall be made - 

(i) for repairs and maintenance, caretaking, cleaning, lighting and lifts 
P = £(1.3506 X Y) 

where 



Y 



S X R 



( number of Dwellings in HRA on 1 April in the ) 
(Relevant Year excluding Shared Ownership Dwellings) 



S is the aggregate of C x D for each dwelling type specified in 
Schedule 1 to this determination where 

C is the weight of the dwelling type concerned as specified in Schedule 
1 to this determination; and 

D is the number of Dwellings (excluding Shared Ownership Dwellings) 
within the HRA on 1 April in the Relevant Year of the dwelling type 
concerned; 

R is the regional adjustment factor specified in Table A below for the 
DOE administrative region in which the authority is situated; 
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TABLE A : REGIONAL ADJUSTMENT FACTORS 





Northern 


1.00 




North West 


1.05 




South West 


1.11 




Yorks & Humberside 


1.04 




Eastern 


1.18 




East Midlands 


1.04 




South Eastern 


1.18 




West Midlands 


1.05 




Greater London 


1.38 


( i i ) for 


supervision and management - 




T = 


£(1.2458 X Z) 





where 

Z = [ ( 283.33 X V ) + ( 38.415 x W ) + 105.18 ] x Q 

K 

V 1$ the number of Flats in the HRA on 1 April of the Relevant Year; 

K is the number of Dwellings in the HRA on 1 April of the Relevant Year; 

W is a measure of sparsity as defined for each Authority in column 2 of 
Schedule 2 to this determination; 

Q is a geographical cost adjustment factor for supervision and 
management, specified for each Authority in column 3 of Schedule 2 to 
this determination. 

4.3 The allowance per Dwelling for management and maintenance in respect of 
Dwellings within the HRA for the Relevant Year shall be calculated as follows- 

if (P + T) exceeds 1.035 x the management and maintenance allowance per 
Dwelling for the Year beginning 1 April 1991 calculated in accordance 
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with paragraph 4.3 of the Housing Revenue Account Subsidy Determination 
1990, then the management and maintenance allowance per Dwelling for 
the Relevant Year shall be - 

(management and maintenance allowance per Dwelling for the Year 
beginning 1 April 1991 x 1.035) + 0.315 x ((P + T) - (management and 
maintenance allowance per Dwelling for the Year beginning 1 April 1991 
X 1.035)) 

in all other cases, the management and maintenance allowance per 
Dwelling for the Relevant Year shall be the management and maintenance 
allowance per Dwelling for the Year beginning 1 April 1991 x 1.035. 

4.4 The allowance for management and maintenance in respect of Dwellings in 
the HRA for the Relevant Year shall be calculated as follows - 

the management and maintenance allowance per Dwelling 
for the Relevant Year as calculated in paragraph 4.3 

multiplied by 

(number of Dwellings in the HRA in the Relevant Year 
minus ( P x number of Shared Ownership Dwellings 
(P+T) in the HRA in the Relevant Year)) 
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CHARGES FOR CAPITAL AND INTEREST ON RECEIPTS 



5.1.1 In paragraphs 5.1.1 to 5.4 unless the context otherwise requires - 

"Adjusted Opening Subsidy Credit Ceiling" means the Opening Subsidy 
Credit Ceiling less the amount of any Restricted Advances to the 
extent that they have not been repaid; 

"Admissible Credit Approvals" means, subject to paragraph 5.1.4, credit 
approvals, comprising - 

(i) supplementary credit approvals used in the Relevant Year for 
any purposes (except an ineligible purpose) related to housing or 
other property within the HRA or for the purpose of making 
grants to tenants of such property under Section 129 of the 
Housing Act 1988, and 

(ii) such part of the Authority's basic credit approval so used, 
but not exceeding an amount specified by the Secretary of State 
in another determination less the amount of any deduction under 
paragraph 5.1.2; 

"Admissible Set-Aside" means the aggregate of - 

(i) 2 per cent of the Adjusted Opening Subsidy Credit Ceiling 

if that is positive, and 

ii) for any Restricted Advances, the outstanding amount of 
such advances on 1 April in the Relevant Year divided by the 
remaining period (in Years) of the period specified in the 
original approval; 
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"Capital Cost" means 



(a) in relation to a leasehold interest not treated as acquired 

as mentioned in paragraph 5.1.6, the capital cost of the lease 
concerned (in so far as not arising from an Ineligible Purpose) 
calculated in accordance with regulation 5 of the Local 

Authorities (Capital Finance) Regulations 1990; or 

(b) in relation to a leasehold interest treated as acquired as 

mentioned in paragraph 5.1.6, such of the adjusted cost of the 
lease concerned as is attributable to the variation of terms in 
question; and for this purpose the adjusted cost is the adjusted 
cost (in so far as not arising from an ineligible purpose) 
calculated in accordance with regulation 8(2) of the Local 

Authorities (Capital Finance) Regulations 1990 (but disregarding 
regulation 8(4) to (6) and (8)); 

so however that in making any calculation of capital cost as 

aforementioned, rent which is reckonable expenditure pursuant to Head 

6 of Table C referred to in paragraph 7.1 below shall be ignored. 

"Ineligible Purpose" means either of the following - 

(i) the cost of Dwellings built for sale, except where it is 
disposed of on a shared ownership lease the part of the cost 
which is equal to the share in the Dwelling held by the Authority 
at the date when the shared ownership lease is first granted 
shall not be an Ineligible Purpose, and where the Dwelling is 
retained as a rented Dwelling, the cost of the Dwelling shall not 
be an Ineligible Purpose. 

(ii) the cost of acquisition of Houses or other buildings for the 
purpose of providing housing accommodation, except in the 
circumstances set out in Schedule 3 to this determination, or in 
accordance with a determination made by the Secretary of 
State in relation to a particular case. 
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"Mid-Year Subsidy Credit Ceiling" means the aggregate of 

(i) the Opening Subsidy Credit Ceiling, 

(ii) one half of the total amount of Admissible Credit 
Approvals used during the Relevant Year, 



(iii) one half of the sum of the Capital Costs of any leasehold 
interests acquired in the Relevant Year in land, houses or other 
property within the HRA, up to an amount which does not exceed 
one half of the amount specified for the Relevant Year in another 
determination ("the specified amount") in accordance with sub- 
paragraph (ii) of the definition of Admissible Credit Approvals 
(before any reduction under paragraph 5.1.2 below), 

(iv) one half of the value of land appropriated in tbe Relevant 
Year for the purposes of Part II of the Housing Act 1985 from 
some other function of the Authority, up to an amount which 
(when added to any amounts falling to be aggregated under sub- 
paragraph (iii)) does not exceed one half of the specified 
amount, 

(v) one half of the Special Adjustments, if positive, arising 
during the Relevant Year. 

less the aggregate of - 

(i)(a) where the number of Dwellings in the HRA at the end of the 
day preceding the last day of the Relevant Year has decreased by 
10% or more from the number within the account at the beginning 
of the first day of the Relevant Year the aggregate of the share 
of the reserved part of the capital receipts (as defined in 
section 59 of the 1989 Act) which is received in the Relevant 
Year for a house or other property within the HRA calculated in 
accordance with the formula mentioned below; or 

(i)(b) in any other case one half of the reserved part of the 
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capital receipts from such property; 



(ii) one half of the Admissible Set-Aside, 

(iii) one half of the value of land appropriated in the Relevant 
Year from the purposes of Part II of the Housing Act 1985 to some 
other function of the Authority, and 

(iv) one half of the Special Adjustments, if negative 
arising during the Relevant Year; 

(v) in respect of capital receipts of a description 
mentioned in column 1 of paragraph 6 of Part I of 
Schedule 1 to the Local Authorities (Capital Finance) 

Regulations 1990 and received in the Relevant Year: 

37.5% of receipts in respect of the disposal of dwellings 
within the HRA; and 

" 25% of receipts in respect of the disposal 

of land or other property within the HRA; 

The formula referred to in (i)(a) above is - 

X = Y X Z 

W 



where - 

X is the share of the reserved part of the capital receipt to be 
included in the aggregate; 

Y is the reserved part of the capital receipt for each house or 
other property within the HRA; and 

Z is the number of whole days remaining in the Relevant Year from 
the date of receipt of the capital receipt.” 
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W is the number of days in the Relevant Year 



"Opening Subsidy Credit Ceiling" means the aggregate of - 

(i) the Opening Subsidy Credit Ceiling for the Year preceding 
the Relevant Year, 

(ii) the total amount of Admissible Credit Approvals used during 
the Year preceding the Relevant Year, 

(iii) where the Relevant Year is the Year 1992/93, the sum of 
the Residual Capital Costs of any leasehold interests acquired 
between 23 October 1990 and 31 March 1991, being leasehold 
interests in any land, houses or other property within the HRA, 
up to an amount which does not exceed the amount specified for 
the Year preceding the Relevant Year in another determination 
("the specified amount") in accordance with sub-paragraph (ii) of 
the definition of Admissible Credit Approvals (before any 
reduction under paragraph 5.1.2. below), 

(iv) the sum of the Capital Costs of any leasehold interests 
acquired in the Year preceding the Relevant Year in land, houses 
or other property within the HRA, up to an amount which (when 
added to any amount falling to be aggregated under sub-paragraph 
(iii) above) does not exceed the specified amount, 

(v) the value of land appropriated in the Year preceding the 
Relevant Year for the purposes of Part II of the Housing Act 1985 
from some other function of the Authority, up to an amount which 
(when added to any amounts falling to be aggregated under 
sub-paragraphs (iii) and (iv)) does not exceed the specified 
amount, 

(vi) the Special Adjustments, if positive, arising during the 
Year preceding the Relevant Year, 

(vii) where the Relevant Year is 1992/93, any positive amount 
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falling within the description at Heads 1 and 2 of Table B in the 
definition of Special Adjustments in paragraph 5 of the Housing 
Revenue Account Subsidy Determination 1990 and arising in the 
Year 1991/92, 

less the aggregate of - 

(i) the reserved part of the capital receipt (as defined in 
section 59 of the 1989 Act) received in the Year preceding the 
Relevant Year and derived from Houses and other property within 
the HRA, 

(ii) the Admissible Set-Aside for the Year preceding the 
Relevant Year, 

(iii) the value of land appropriated in the Year preceding the 
Relevant Year from the purposes of Part II of the Housing Act 
1985 to some other function of the Authority, 

(iv) the Special Adjustments, if negative, arising during the 
Year preceding the Relevant Year, 

(v) in respect of capital receipts of a description 
mentioned in column 1 of paragraph 6 of the Part I of 
Schedule 1 to the Local Authorities (Capital Finance 
Regulations) 1990 and received in the year preceding 
the Relevant Year; 

75% of receipts in respect of the disposal of 
dwellings within the HRA; and 

50% of receipts in respect of the disposal of land 
or other property within the HRA, 

(vi) where the Relevant Year is 1992/93, any negative 
amount falling within the description at Heads 1 and 2 of Table 
B in the definition of Special Adjustments in paragraph 5 of the 
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Housing Revenue Account Subsidy Determination 1990 and arising in 
the Year 1991/92. 

"Residual Capital Cost", in relation to a leasehold interest acquired 
between 23 October 1990 and 31 March 1991, means the cost calculated 
in accordance with the definition of "Capital Cost" above, but 
ignoring for the purposes of any such calculation any rent which is 
reckonable expenditure for the Year 1990/91 pursuant to Heads 2 or 5 of 
Table C referred to in paragraph 7.1 of the Housing Revenue Account 
Subsidy (Consolidation) Determination 1990 (or which would be such 
reckonable expenditure but for the limits mentioned in paragraph (b) of 
those heads under the column marked "amount of reckonable 
expenditure" ) . 

"Restricted Advances" means advances used for any purposes related to 
housing or other property within the HRA and in respect of which an 
approval has been used which was: 

(i) an approval given by the Secretary of State under paragraph 
1(b) of Schedule 13 to the Local Government Act 1972 where the 
approval was given subject to a condition that any money borrowed 
by virtue of the approval was to be repaid by a particular date, 
and that date was earlier than a date 10 Years from the date on 
which the approval was given, or 

(ii) a supplementary credit approval falling within section 
54(5) of the 1989 Act. 

"Special Adjustments" means the net amount (whether negative or 
positive) calculated in respect of items in Table B, a deduction 
being made of the appropriate amount in the third column whenever the 
circumstances described in the second column first apply, and an 
addition being made when such circumstances cease to apply: 
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TABLE B 



Head Circumstances requiring an ad^iustment Amount of adjustmen t 
1 Any grant, contribution or compensation The sum received, 

payment (other than a loan) (except where 
such a grant, contribution or compensation 
payment is less than £500 or is made as a 
series of annual payments), in respect of 
the cost of works, and payments of a 
similar nature (including indemnity pay- 
ments under section 42 of the Land 
Compensation Act 1973 and voluntary 
payments of a like nature) and any 
contribution by the Secretary of State 
under section 569(l)(b) of the Housing 
Act 1985 in respect of an expense 
incurred by the Authority before 1st 
April 1990 (except where the contri- 
bution is made as a series of annual 
payments); but excluding payments 
between Authorities following 
transfer of housing properties. 



2 



Any case where the land is held for 
Development under Part II of the Housing 
Act 1985 for a period of 3 Years 
without Completion of the Development. 



The historic cost of the 
land with effect from a 
date 3 Years after 
whichever is the later 
of: 



(a) the date of acquisition, 
or the date of transfer from 
another housing Authority of 
the land; or 

(b) the date of completion of demolition 
on the site as certified by a 
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responsible officer of the local 
Authority. 



The date of acquisition means the date 
the Authority gained entry to the land 
or the date of completion of the 
acquisition, whichever is the earlier. 

'Development' for this purpose means the 
provision of a Dwelling or Dwellings, or 
any ancillary facilities which are not 
Ineligible Purposes as defined in this 
determination but excluding 
environmental works, and 'Completion of 
Development' means the date of the 
certificate of completion of the last 
Dwelling in the scheme. 

5.1.2 The amount determined for any Year for an authority for the purposes of 
sub-paragraph (ii) of the definition of Admissible Credit Approvals in paragraph 5.1.1 
above shall be treated as reduced by - 

(a) the Capital Cost of any leasehold interest acquired by the Authority in 
the Year in land, houses or other property within the HRA, 

(b) the value of land appropriated by the Authority in the Year for the purposes 
of Part II of the Housing Act 1985 from some other function of the Authority, and 

(c) where the amount is the amount determined for the Year 1991/92, the Residual 
Capital Cost of any leasehold interest acquired by the Authority between 23 
October 1990 and 31 March 1991 in any land, houses or other property within the 
HRA. 



5.1.3 The value of land appropriated from one function of an Authority to another shall 
be the market value certified by the District Valuer or by a qualified valuer employed by 
the Authority. 
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5.1.4 A credit approval is not an Admissible Credit Approval if - 

(a) its use is excluded from an authority's credit ceiling by virtue of regulations 
made under paragraph 11(2) of Schedule 3 to the 1989 Act, or 

(b) it is used in relation to the acquisition by an Authority of a leasehold 
interest in land, houses or other property on or after 23 October 1990. 

5.1.5 The grant of a lease to an Authority pursuant to section 100(l)(b) of the Housing 
Act 1988 is not to be treated as the acquisition by it of a leasehold interest. 

5.1.6 The variation of the terms of a credit arrangement within the meaning of section 
51(1) of the 1989 Act, where the arrangement is a lease, is to be treated as the 
acquisition of a leasehold interest. 



Calculation of Interest on Receip ts 
5.2 Interest on receipts shall be equal to - 
(A X B) + C + D 
where - 

A is nil if the Mid-Year Subsidy Credit Ceiling is a positive amount or nil, and is 
the equivalent positive amount if the Mid-Year Subsidy Credit Ceiling is a negative 
amount ; 

B is the same average rate of interest as is represented by B in the formula 
prescribed in paragraph 3 of the General Determination of the Item 8 Credit and Item 
8 Debit 1991; 

C is the amount of income derived by the Authority from capital receipts derived 
from Houses or other property within the HRA which were used on or before 9 March 
1988 to make investments which, if made on 1 April 1990, would not have been 
approved investments as defined in regulations made under section 66(1) (a) of the 
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1989 Act; 



D is the amount of interest payable to the Authority in the Relevant Year in 
respect of any loan (including a part of the purchase price left outstanding) made 
to enable the borrower to acquire a Dwelling which prior to the disposal to him was 
within the HRA. 

Calculations of Charges for Capital 

5.3 The amount for charges for capital shall be equal to - 

E + (F X G) + H 
where - 

E is the amount of the Admissible Set-Aside; 

F is the amount of the Mid-Year Subsidy Credit Ceiling, except where that is a 
negative amount when F shall be nil; 

G is, subject to paragraph 5.4, the consolidated rate of interest, determined 
in accordance with paragraph 5 of the General Determination of the Item 8 Credit 
and Item 8 Debit 1991; 

H is that proportion of the Authority's debt management expenses debited to the HRA 
for the Relevant Year under paragraph 4 of the General Determination of the Item 8 
Credit and Item 8 Debit 1991. 

5.4 Where the opening HRA credit ceiling for the Relevant Year is equal to, or greater 
than, the credit ceiling of the authority at 1 April in the Relevant Year 6 is a 
percentage amount calculated in accordance with the following formula - 

0.9 ((M X N) + (P - M) X Q)) H- O.IT 
P 

except that where M is greater than P, G is 0.9N + O.IT; and for the purpose of this 
sub-paragraph - 
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M is the average amount, calculated in accordance with proper practices, outstanding 
during the Relevant Year by way of money borrowed by the authority; 

N is the average rate of interest (expressed as a percentage), calculated in 
accordance with proper practices, which would have been payable on the amount 
outstanding during the Relevant Year by way of money borrowed by the Authority on 
the assumption that where, after 1 November 1991, - 

(i) any loan is prematurely repaid or its terms are otherwise varied, and 

(ii) that loan is not a variable rate loan from the Public Works Loan Board 

which is, after 1 November 1991, prematurely repaid or converted to a fixed 

rate loan without any other term being varied, 

the terms of any such loan had not been varied (and the loan had not been 

prematurely repaid) after that date. 

P is the higher of - 

(a) the sum of the Authority's credit ceiling on 1 April of the Relevant Year and 
its credit ceiling on 31 March of the Relevant Year, divided by 2, and 

(b) the sum of the Authority's opening HRA credit ceiling for the Relevant Year 
and its opening HRA credit ceiling for the year following the Relevant Year, divided 
by 2; and 

Q is the average 3 month sterling London Interbank Bid Rate for the Relevant Year 
(expressed as a percentage), calculated in accordance with proper practices; 

T is the rate of interest specified by the Secretary of State in another 
determination. 

5.5 For the purposes of paragraph 5.4 above, "credit ceiling" has the same meaning 
as in Part III of Schedule 3 to the 1989 Act, and "opening HRA credit ceiling" has the 
same meaning as in paragraph 2 of the General Determination of the Item 8 Credit and Item 
8 Debit 1991. 
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RENT REBATES 



6.1 In paragraphs 6.2 to 6.6 unless the context otherwise requires - 
"Benefit Week" has the same meaning as in the Regulations; 

"Official Error" has the same meaning as in Article 11(3) of the Housing 
Benefit (Subsidy) Order 1990 (S.I. 1990/785); 

"Qualifying Expenditure" means the total of the Rebates, subject to paragraph 6.2, 
granted by the Authority during the Relevant Year less the deductions specified in 
paragraph 6.4; 

"Rebate" means a Rent Rebate granted in respect of a Dwelling within the 
Authority's HRA; 

"the Regulations" means the Housing Benefit (General) Regulations 1987; 

"Rent" includes all those payments in respect of a Dwelling specified in regulation 
10(1) of the Regulations; 

"Scheme" means the housing benefit Scheme as defined in section 28 of the Social 
Security Act 1986; 

"Short-term lease" means a lease granted for a term not exceeding three years; 
and 

"Tenant's Weekly Eligible Rent" has the same meaning as in the Regulations. 

6.2 Where a rebate is granted in respect of a tenant of a dwelling within the HRA 
which is held on a Short-term lease by an Authority specified by the Secretary of State 
in the Housing Revenue Account Subsidy (Specified Amounts for 1992/93) Determination 1991, 
and the Tenant's Weekly Eligible Rent exceeds the threshold specified in relation to that 
authority specified in that determination the amount of Rebate in respect of that tenant 
to be taken into account in the calculation of Qualifying Expenditure shall be 
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(i) in a case where the amount of Rebate granted is equal to or less than the 
excess of eligible rent over the threshold, nil; or 



(ii) in any other case, the amount of Rebate granted less the excess of eligible 
rent over the threshold. 

6.3 The amount for Rent Rebates shall be the sum of the amount of the Authority's 
Qualifying Expenditure and the amount specified by the Secretary of State in another 

determination. 

6.4 The deductions mentioned in the definition of Qualifying Expenditure in paragraph 

6.1 are those specified in this paragraph: 

6.4.1 where during the Relevant Year an Authority has, under paragraph (15) of 
regulation 72 of the Regulations (time and manner in which claims are to be made), 
treated any claim for a Rebate as made on a day earlier than that on which it is 
made, that part (if any) of that Authority's expenditure on Rebates which is 
attributable to such earlier period as is mentioned in that paragraph; 

6.4.2 any part of an Authority's expenditure on Rebates which is attributable to 
an overpayment of Rebates, identified in the Relevant Year regardless of whether 
they relate to the Relevant Year except where - 

6.4.2. 1 the overpayment was caused by Official Error and is identified by the 
authority in the Relevant Year, to the extent that the overpayment has not 

been recovered by the Authority; or 

6. 4. 2. 2 the expenditure is that to which paragraph (15) of regulation 72 of 
the Regulations applies; or 

6. 4. 2. 3 the overpayment was made on or after 1 April 1988 and before 1 April 
in the Relevant Year and was not included in the Authority's Qualifying 
Expenditure, as defined in the Housing Benefit (Subsidy) Order 1989 (S.I. 
1989/607), the Housing Benefit (Subsidy) Order 1990 (S.I. 1990/785) or the 
Housing Benefit (Subsidy) Order 1991 (S.I. 1991/587) or the Housing Revenue 
Account Subsidy (Consolidation) Determination 1990, or the Housing Revenue 
Account Subsidy Determination 1991 for the year in which the payment was made. 
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6.4.3 where a tenant of an Authority, who Is in receipt of Rebate, while 
continuing to occupy, or when entering into occupation of, a Dwelling as his home, 
either under his existing tenancy agreement or by entering into a new tenancy 
agreement - 

6.4. 3.1 is during, or was at any time prior to, the Relevant Year able to 
choose whether or not to be provided with any services, facilities or 
rights and chooses or chose to be so provided; or 

6. 4. 3. 2 aS during, or was at any time prior to, the Relevant Year able to 
choose either to be provided with any services or facilities or, whether or 
not in return for an award or grant from the Authority, to provide such 
services or facilities for himself; or 

6. 4. 3. 3 would be able during, or would have been able at any time prior to, 
the Relevant Year to exercise the choice set out in paragraphs 6.4.3. 1 and 

6. 4. 3. 2 if he were not or had not at that time been in receipt of a Rebate, 

the amounts attributable during the Relevant Year to such services, facilities 
or rights whether they are or would be expressed as part of the sum fixed as Rent, 
otherwise reserved as Rent or expressed as an award or grant from the Authority; 

6.4.4 where during the Relevant Year a person becomes entitled to a Rent-free 
period which has not been, or does not fall to be, taken into account in 
calculating the amount of Rebate to which he is entitled under the 
Regulations, the amount of Rebate which is or was payable to him in respect of such 
Rent-free period; 

6.4.5 where during the Relevant Year an award in the form of a payment of 
money or monies worth is credited to the person's Rent account or in some other 
form is made by an Authority to one of its tenants in receipt of Rebate, whether 
or not the person is immediately entitled to the award, the amount or value of the 
award, but no such deduction shall be made in respect of an award - 

6.4.5. 1 made to a tenant for a reason unrelated to the fact that he is a 

* 

tenant; 
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6. 4. 5. 2 made under a statutory obligation; 

6. 4. 5. 3 made under section 137 of the Local Government Act 1972 (power of 
local Authorities to incur expenditure for certain purposes not otherwise 

authorised) ; 

6. 4. 5. 4 except where paragraph 6. 4. 3. 2 applies, made as reasonable 
compensation for reasonable repairs or redecoration the tenant has, or has 
caused to be, carried out whether for payment or not and which the 
Authority would otherwise have carried out or have been required to carry out; 

or 

6. 4. 5. 5 of a reasonable amount made as compensation for loss, damage or 
inconvenience of a kind which occurs only exceptionally suffered by the tenant 
by virtue of his occupation of his home; 

6.4.6 where during the Relevant Year the weekly amount of Rebate is increased 
under paragraph (8) of regulation 69 of the Regulations (calculations of weekly 
amounts), the amount of such increase; 

6.4.7 where during the Relevant Year an Authority has recovered any part of an 
overpayment caused by Official Error which was identified by the Authority in the 
years beginning on 1 April 1988 and ending on 31 March in the year preceding the 
Relevant Year, the amount recovered in the Relevant Year; 

6.4.8. that part of the Authority's expenditure on Rebates in the Relevant Year 
calculated according to the following formula: 

(R^n X R |«3 X x Nhk) 

D = ^ - 1 

(RmB 9 ^ ^ ^Nll ^ M^ga) 

where 

- average rent on 11 November 1991 of dwellings where the tenants are 
in receipt of Rent Rebate, where the same tenants occupied the same 
address and were in receipt of a Rent Rebate on the specified day in 
March 1989. 
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R^g = average rent on the specified day in March 1989 of dwellings where 

the tenants were in receipt of Rent Rebate, where the same tenants 
occupied the same address and were in receipt of a Rent Rebate on 11 
November 1991. 

N^^i = average rent on 11 November 1991 of dwellings where the tenants are 

not in receipt of Rent Rebate, where the same tenants occupied the same 
address and were not in receipt of a Rent Rebate on the specified day 
in March 1989. 

N^g = average rent on the specified day in March 1989 of dwellings where 

the tenants were not in receipt of Rent Rebate, where the same tenants 
occupied the same address and were not in receipt of a Rent Rebate on 
11 November 1991. 

R„g 3 = average rent on the specified day in March 1993 of dwellings, except 

those held on a Short-term Lease, where the tenant was in receipt of 
Rent Rebate on that date and where the dwelling was occupied on 11 
November 1991. 

N ^3 = average rent on the specified day in March 1993 of dwellings, except 

those held on a Short-term Lease, where the tenant was not in receipt 
of Rent Rebate and where the dwelling was occupied on 11 November 1991. 

= average rent of dwellings which were occupied on 11 November 1991, 
except those held on a Short-term Lease, where the tenant on the 
specified day in March 1993 was in receipt of Rent Rebate. 

N^^ = average rent of dwellings which were occupied on 11 November 1991, 

except those held on a Short-term Lease, where the tenant on the 
specified day in March 1993 was not in receipt of rent rebate. 

D = the part of the Authority's expenditure on Rebates in the Relevant Year to be 
deducted under this sub-paragraph. No deduction is required where D is zero 
or a negative figure. 

and where 
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"specified day" is the day specified by the Authority pursuant to paragraph 6.4.8 
of the Housing Revenue Account Subsidy Determination 1990, 



6.4.9 where, under subsection (6) of section 28 of the Social Security Act 
1986 (arrangements for housing benefit), the Authority has modified any part of the 
Scheme administered by it, any amount by which the total of the Rebates which it 
granted under the Scheme during the Relevant Year exceeds the total of those 
which it would have granted if the Scheme had not been so modified. 

6.5 Subject to paragraph 6.6 where in relation to a particular case a deduction is 
to be made in respect to the same period under two or more sub-paragraphs of paragraph 
6.4 and the amounts are equal only one deduction shall be made and in any other case 
it shall be the higher of the amounts. 

6.6 Where one of the deductions is to be made under sub-paragraph 6.4.8 and - 

(i) one other sub-paragraph in paragraph 6.4, a deduction shall be made under 
each of those paragraphs; 

(iij two or more other sub-paragraphs in paragraph 6.4, a deduction shall be made 
under sub-paragraph 6.4.8 and a further deduction made in respect of those other 
sub-paragraphs in accordance with paragraph 6,5. 
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OTHER ITEMS OF RECKONABLE EXPENDITURE 



7.1 The amount for other items of reckonable expenditure shall be the aggregate of the 
amounts arising under Heads 1-11 in Table C below in relation to property within the HRA, 
less any amount arising under Head 12 in that Table. 

TABLE C 

Head Type of expenditure Amount of reckonable expenditure 



Rents of leasehold property 



1 



Rent of property acquired before The lower of (a) the rent 
1 April 1981. payable or (b) the certified 

market rent. 



2 Rent for an interest in land for The lower of (a) the rent 

development acquired between 1 payable or (b) the certified 

April 1981 and 22 October 1990 market rent, 

except in the circumstances 
specified in paragraph 7.5 below. 



3 Rent for an interest in Dwellings The lower of (a) the rent 

acquired between 1 April 1981 and payable or (b) the certified 

16 August 1989 for which a pre- market rent, 

mi urn is payable; provided that 
unless the interest was acquired 
before 6 duly 1988, the accommo- 
dation is in separate and self- 
contained premises or sets of 
premises. 
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Head Type of expenditure 



Amount of reckonable expenditure 



The lower of 

(a) the rent payable; or 

(b) the estimated fair rent 
for the property within the 
meaning of the Rent Act 1977. 



4. Rent for an interest in Dwellings 
acquired between 1 April 1981 and 
16 August 1989 for which no 
premium is payable, where the rent 
has not changed since 16 August 
1989; provided that unless the 
interest was acquired before 6 
July 1988, the accommodation is 

in separate and self-contained 
premises or sets of premises. 

5. Rent for a leasehold interest in 
Dwellings acquired between 17 
August 1989 and 22 October 1990 
(whether or not a premium is 
payable) except in the circum- 
stances specified in paragraph 
7.5 below; together with rent for 
an interest in Dwellings acquired 
between 1 April 1981 and 16 
August 1989 for which no premium 
is payable, where that rent has 
changed since 16 August 1989. 



The lower of 

(a) the rent payable in the 
Relevant Year; or 

(b) either 

(i) where all the rent payable 
in the Relevant Year is calculated 
by reference to an amount for rent 
last changed in or before the Year 
1990/91 (or is the same as that payable when 
the lease was granted) the notional annual 
loan charges calculated in accordance with 
paragraph 7.2 below as if admissible costs had 
been incurred in respect of the premises, 
calculated in accordance with paragraphs 8-18 
of and Annex D to DOE Circular 5/88 and as 
derived from the table of admissible cost 
limits or adjustment thereto published by the 
Department and applicable to the Year or part 
of the Year in which the lease is signed or 
the rent is last changed and taking the 
resource costs as defined in paragraph 7.3 
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Head Type of expenditure 



Amount of reckonable expenditure 



below; provided that, where the Authority 
lease premises outside their own area and in 
the area of an Authority in a different cost 
group from their own, the relevant admissible 
cost limits figure shall be the lower of their 
own and the other Authority's, 



or 

(ii) where any rent payable in the Relevant 
Year is calculated by reference to an amount 
for rent last changed after the Year 1990/91, 
the certified market rent. 



6. Rent payable under a lease which Subject to paragraphs 7.9 and 7.10 below, 

is granted to an Authority - the rent payable in the Relevant Year. 

(a) between 23 October 1990 and 
31 March 1992; and 

(b) for a term not exceeding 3 
years. 

Other items of reckonable expenditure 
7 Where HRA property is received The payments, 

from another authority, and the 
transferor authority remains 
responsible for the outstanding 
debt on the property, any payments 
made by the receiving authority in 
respect of the property to the 
transferor authority; and for these 
purposes "the transferor authority" 
may be a local housing authority, a 
new town authority or the Commission 
for the New Towns. 
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Head Type of expenditure 



Amount of reckonable expenditure 



8. Where the Authority has required The payments, 
a water or sewerage undertaker to 
provide a water main or public sewer, 
annual payments made to the water or 
sewerage undertaker in accordance 
with a guarantee, undertaking pursuant 
to statute or by agreement in respect of 
the cost of provision of the mains or 
sewer which are related to property 
within the HRA. 

leasing of equipment 

9 Annual payments for leased The payments, excluding any payments 

equipment (whether or not the for purchase, 

contract includes a provision for 
purchase) in new build or renovation 
schemes where the Authority became 
the lessee on or before 21 
December 1989, and the terms of the 
lease have not been varied since 
that date, except as specified by 
the Secretary of State in a separate 
determination: and for this purpose, 
where the work of installation of 
the equipment was started, or (where 
it is earlier) the contract for the 
installation was let, on or before 
21 December 1989, and where there 
was in existence on that day an 
agreement under which the Authority 
would become the lessee of the 
equipment, then the Authority shall 
be deemed to have become the lessee 
on 21 December 1989, provided that 
the Authority did in fact become 
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Head Type of expenditure 



Amount of reckonable expenditure 



the lessee of the equipment on or 
before 30 September 1990. 

Interest payments not covered bv paragraph 5 or Head 9 



10 Interest payments to which the 
Authority is committed under 
arrangements which would have 
been credit arrangements under 
section 48 of the 1989 Act if 
they had been entered into on or 
after 1 April 1990, provided that 
the following conditions apply - 

(i) the payments are not 
reckonable expenditure under Head 
9 above; 



The lower of: 

(a) the payments, or 

(b) the interest which would be 
payable if the interest rate under 
the arrangements was the consolidated 
interest rate as defined in paragraph 5 of the 
General Determination of the Item 8 Credit and 
Item 8 Debit 1991. 



(ii) the arrangements were used to 
meet expenditure on property, works 
or equipment which would otherwise 
have been charged to the HRA; 

(iii) the terms of the arrangements 
have not been varied since 21 
December 1989, except where specified 
by the Secretary of State in a 
separate determination; 

and, except in the case of arrangements 
to which section 52(2)(d) of the 1989 
Act applies - 
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Head Type of expenditure 



Amount of reckonable expenditure 



(iv) the Authority entered into the 
contract for the property, works or 



The lower of: 

(a) the rent, or 

(b) the amount for rent determined in 
accordance with paragraph 8 of this 
determination divided by the number of 
Dwellings in the HRA. 

Any amount which has been included 
in the calculation under the foregoing 
provisions of this Table, to the extent that 
the amount in question is in respect of any 
period after the disposal of the property. 

7.2 For the purposes of Head 5 in the table above, notional loan charges are to be 
calculated as follows: 

A X {2% + B) 

where: 

A is the total admissible costs of the Dwellings; 

B is the consolidated interest rate calculated in accordance with paragraph 5 of the 
General Determination of the Item 8 Credit and Item 8 Debit 1991. 

7.3 For the purposes of Head 5 in the table above, resource costs are the price, as at 
the date the lease was signed, which the property would realise if offered for sale on the 
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equipment before 7 July 1988, 

Tenants^ Choice leasebacks 

11 Rent payable by an Authority under 
a lease granted under section 
100(1) (b) of the Housing Act 1988 
(but not including any service 
charges payable under the lease). 



12 Any disposal of leasehold 
property. * 



open market with vacant possession in the current state of the property and available for 
development to its optimum potential having regard not only to existing planning 
permission but also to any other permission which might reasonably be expected to be 
granted, and disregarding any reduction caused by the property in question causing an 
oversupply in the market. 

7.4 The valuation required for the purposes of paragraph 7.3 shall be provided by the 
District Valuer or by any professionally qualified valuer employed by the Authority. 

7.5 The circumstances specified under Heads 2 and 5 of Table C are that an Authority 
enters into a lease of land or Dwellings which is a credit arrangement, and the 
Authority's credit ceiling would have been increased under paragraph 11(1) of Schedule 3 
to the 1989 Act if the Authority had used credit approvals under section 50 of the 1989 
Act as credit cover for the credit arrangement (whether or not credit approvals were in 
fact used for this purpose). 

7.6 In Head 7 of Table C, "property" does not include property held on lease. 

7.7 References to rent in Table C do not include references to such part of any rent as, 
following such a variation as is mentioned in paragraph 5.1.6, is taken into account in 
determining the capital cost of the acquisition represented by the variation for the 
purposes of calculating the mid-year and opening subsidy credit ceilings for any Year (or 
as would be so taken into account but for it arising from an ineligible purpose). 

7.8 In Table C, "certified" in the expression "certified market rent" means certified 
by the District Valuer or by any professionally qualified valuer employed by the 
Authority. 

7.9 Rent payable by an Authority under a lease in the Relevant Year shall only be 
reckonable expenditure for that Year pursuant to Head 6, in so far as, when aggregated with 
any rent payable in that Year under other leases which fall within that Head and which 
were entered into by the Authority before that lease was entered into, it does not exceed 
the amount specified by the Secretary of State for the Authority for the Relevant Year in 
another determination. 

7.10 Rent shall only be reckonable expenditure under a lease under Head 6 if all or part 
of the rent payable under the lease in the Year 1991/92 was reckonable expenditure under 
that Head for the Year 1991/92. 
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RENT 



8.1 The amount for rent shall be calculated by applying to the result of the formula in 
paragraph 8.2 the calculations specified in paragraph 8.3. 

8.2 The formula is - 

( (£5279 million x ((B x C) + (D x E)) 

( 

( £134680 million 

where - 

£5279 million is the assumed national rent and £134680 million is the assumed 
national value of HRA Dwellings. 

B and D are the averages of the four amounts which are the averages of the values 
of, with respect to B, Houses within the HRA and, with respect to D, Flats within 
the HRA which have been sold as individual Dwellings by the Authority in each of the 
four Years 1987/88, 1988/89, 1989/90 and 1990/91 and for these purposes - 

(i) values are to be calculated in accordance with section 127 of the 
Housing Act 1985. 

(ii) Dwellings are to be treated as sold when the freehold is conveyed or 
a lease having at least 21 years unexpired is assigned or granted, and 

(iii) where no Flats have been sold during any of the four Years, the value 
of D shall be 80 percent of the value of B; 

C and E are respectively the number of Houses and Flats in the HRA in the Year 
beginning 1 April 1991; 

G is the notional rent income for the Year beginning 1 April 1991 which is the 
result of the calculation in paragraph 8 of the Housing Revenue Account Subsidy 
Determination 1990 but excluding sub-paragraph 8.3.6 

8.3 The result of the formula in the preceding sub-paragraph shall be - 
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) 1 

- G) X 

) C + E 



8.3.1 multiplied by 35 percent; and then 

8.3.2 where it exceeds £171.60 reduced to £171.60, and where it is less than zero 
increased to zero; and then 



8.3.3 


increased by £62.40; and then 


8.3.4 


added to G 




C + E 



where these letters signify figures given in paragraph 8.2; and then 

8-3.5 multiplied by the number of Dwellings in the HRA in the Relevant Year; and 
then 

8.3.6 reduced by an allowance for unoccupied Dwellings of 2%. 

35 

Printed image digitised by the University of Southampton Library Digitisation Unit 



OTHER ITEMS OF RECKONABLE INCOME 



9. The amount of other items of reckonable income shall be the aggregate of the amounts 
arising in the Relevant Year under the heads specified in Table D below. 



TABLE D 




Head Description of income 


Amount of reckonable income 


1 Where property within the HRA is 

transferred to another authority, 
and the transferor authority 
remains responsible for the 
outstanding debt on the property, 
any income received by the 
transferor authority in respect 
of the property from the 
authority receiving the property. 


The whole amount 


2 Income in respect of land which 

has been held for Development for 
not more than 3 Years without 
completion of the development, 


The whole amount (net of any 
expenses connected with the letting 
of the land) 



excluding rent from Dwellings on 
the land which are used as Dwellings 
within the HRA; for this purpose 
"Development" has the same mean- 
ing as under Head 2 of Table B 
in this determination. 



3 Any grant, contribution or compen- 

sation (other than a loan) except 
where such a grant, contribution 
or compensation payment is less 
than £500 or under section 155 
of the 1989 Act, in respect of 


The income received. 
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Head Description of income 



Amount of reckonable income 



the cost of works, and payments 
of a similar nature 
(including indemnity payments 
under section 42 of the Land 
Compensation Act 1973 and 
voluntary payments of a like 
nature) and any contribution by 
the Secretary of State under 
section 569(l)(b) of the Housing 
Act 1985 in respect of an expense 
incurred by the Authority before 
1st April 1990, where such grants, 
contributions and compensation or 
other payments are made as a 
series of annual payments. 



J S STEVENS 

Assistant Secretary, Department of the Environment 
16 December 1991 
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SCHEDULE ONE 



DWELLING TYPES AND RELATIVE WEIGHTS 
IN RELATION TO PARAGRAPH 4.2 



DWELLING TYPE 



WEIGHT 
PER DWELLING 



1 

2 

3 

4 

5 

6 
7 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 



LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE PUTS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FUTS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

LOW RISE FLATS (IN BLOCKS UP TO 2 STOREYS), 

MEDIUM RISE FLATS (IN BLOCKS OF 3, 4 OR 5 STOREYS), 

MEDIUM RISE FLATS (IN BLOCKS OF 3, 4 OR 5 STOREYS), 

MEDIIW RISE FLATS (IN BLOCKS OF 3, 4 OR 5 STOREYS), 

MEDIUM RISE FLATS (IN BLDCKS OF 3, 4 OR 5 STOREYS), 

MEDIUM RISE FLATS (IN BLOCKS OF 3, 4 OR 5 STOREYS), 

MEDIUM RISE FLATS (IN BLOCKS OF 3, 4 OR 5 STOREYS). 

MEDIUM RISE FUTS (IN BLXKS OF 3, 4 OR 5 STOREYS), 

MEDIUM RISE FLATS (IN BLOCKS OF 3, 4 OR 5 STOREYS), 

MEDIUM RISE FUTS (IN BLOWS OF 3, 4 OR 5 STOREYS), 

MEDIUM RISE FLATS (IN BLDCKS OF 3, 4 OR 5 STOREYS), 

MEDIUM RISE FLATS (IN BLOCKS OF 3, 4 OR 5 STOREYS), 

MEDIUM RISE FLATS (IN BLOCKS OF 3, 4 Ml 5 STWEYS), 

HIGH RISE FUTS (IN BLOCKS OF 6 OR MORE STOREYS), 

HIGH RISE FLATS (IN BLOCKS OF 6 OR MORE STOREYS), 

HIGH RISE FLATS (IN BLOCKS OF 6 OR MORE STOREYS), 

HIGH RISE FLATS (IN BLOCKS OF 6 OR MORE STOREYS), 

HIGH RISE FUTS (IN BLOCKS OF 6 OR MOTE STOREYS), 

HIGH RISE FLATS (IN BLOCKS OF 6 OT MORE STOREYS), 

HIGH RISE FLATS (IN BLOCKS OF 6 OT MOTE STOREYS), 

HIGH RISE FLATS (IN BLOCKS OF 6 OT MOTE STOREYS), 

HIGH RISE FUTS (IN BLOCKS OF 6 OT MOTE STOREYS), 

HIGH RISE FLATS (IN BLOWS OF 6 OR MORE STOREYS), 

HIGH RISE FUTS (IN BLOCKS OF 6 OR MOTE STOREYS), 



1 Bedroom, 

1 Bedroom, 

I Bedroom, 

1 Bedroom, 

2 Bedrooms, 

2 Bedrooms, 

2 Bedrooms, 

2 Bedrooms, 

3 or more Bedrooms, 
3 or more Bedrooms, 
3 or more Bedrooms, 
3 or more Bedrooms, 

1 Bedroom, 

1 Bedroom, 

1 Bedroom, 

1 Bedroom, 

2 Bedrooms, 

2 Bedrooms, 

2 Bedrooms, 

2 Bedrooms, 

3 or more Bedrooms, 
3 or more Bedrooms, 
3 or more Bedrooms, 
3 or more Bedrooms, 
1 Bedroom, 

1 Bedroom, 

1 Bedroom, 

1 Bedroom, 

2 Bedrooms, 

2 Bedrooms, 

2 Bedrooms, 

2 Bedrooms, 

3 or more Bedrooms, 
3 or more Bedrooms, 
3 or more Bedrooms, 



constructed pre 1919 
constructed 1919-1944 
constructed 1945-1964 
constructed after 1964 
constructed pre 1919 
constructed 1919-1944 
constructed 1945-1964 
constructed after 1964 
constructed pre 1919 
constructed 1919-1944 
constructed 1945-1964 
constructed after 1964 
constructed pre 1919 
constructed 1919-1944 
constructed 1945-1964 
constructed after 1964 
constructed pre 1919 
constructed 1919-1944 
constructed 1945-1964 
constructed after 1964 
constructed pre 1919 
constructed 1919-1944 
constructed 1945-1964 
constructed after 1964 
constructed pre 1919 
constructed 1919-1944 
constructed 1945-1964 
constructed after 1964 
constructed pre 1919 
constructed 1919-1944 
constructed 1945-1964 
constructed after 1964 
constructed pre 1919 
constructed 1919-1944 
constructed 1945-1964 



300 

280 

230 

130 

370 

330 

270 

150 

440 

400 

320 

180 

S70 

530 

430 

400 

670 

610 

500 

460 

770 

710 

5B0 

540 

770 

710 

610 

590 

380 

820 

690 

670 

1010 

930 

780 
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HIGH RISE FLATS (IN BLOCKS OF 6 OT MOTE STOTEYS), 


3 or more Bedrooms, 


constructed after 1964 


760 
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HOUSES AND BUNGALOWS, 


I Bedroom, 


constructed pre 1919 


330 


38 


HOUSES AND BUNGALOWS, 


1 Bedroom, 


constructed 1919-1944 


290 


39 


HOUSES AND BUNGALOWS, 


1 Bedroom, 


constructed 1945-1964 


230 


40 


HOUSES AND BUNGALOWS, 


1 Bedroom, 


constructed after 1964 


ISO 


41 


HOUSES m BUNGALOWS, 


2 Bedrooms, 


constructed pre 1919 


390 


42 


HOUSES AW) BUNGALOWS, 


2 Bedrooms, 


constructed 1919-1944 


350 


43 


HOUSES AMD BUNGALOWS, 


2 Bedrooms, 


constructed 1945-1964 


280 


44 


HOUSES AND BUNGALOWS, 


2 Bedrooms, 


constructed after 1964 


ISO 










WEIGHT 




DWELLING TYPES (CONTINUED) 






PER DWELLING 


45 


HOUSES AND BUNGALOWS, 


3 Bedrooms, 


constructed pre 1919 


460 


46 


HOUSES AND BUNGALOWS, 


3 Bedrooms, 


constructed 1919-1944 


420 


47 


HOUSES AND BUNGALOTS, 


3 Bedrooms, 


constructed 1945-1964 


340 


48 


HOUSES AND BUNGALOWS, 


3 Bedrooms, 


constructed after 1964 


220 


49 


HOUSES AMO BUNGALOWS, 


4 or more Bedrooms, 


constructed pre 1919 


520 


50 


HOUSES AND BUNGALOWS, 


4 or more Bedrooms, 


constructed 1919-1944 


470 


51 


HOUSES AND BUNGALOWS, 


4 or more Bedrooms, 


constructed 1945-1964 


380 


52 


HOUSES AW BUNGALOWS, 


4 or more Bedrooms, 


constructed after 1964 


250 


53 


PREFABS, MOBILE HOMES, CARAVANS AND HOUSEBOATS AVAILABLE FOR ALL-YEAR OCCUPATION 


130 


54 


MULTI -OCCUPIED DWELLINGS 




constructed pre 1919 


280 X average 



number of 
bedspaces 
dMBlIIng, 
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dwellings of 
this type in 
the authority 

55 MULTI -OCCUPIED DWELLINGS constructed 1919-1944 260 x average 

number of 
bedspaces per 
dwelling, in 
dwellings of 
this type in 
the authority 



56 MULTI-OCCUPIED DWELLINGS constructed 1945-1964 210 x average 

number of 
bedspaces per 
dwelling, in 
dwellings of 
this type in 
the authority 



57 MULTI -OCCUPIED DWELLINGS constructed after 1964 110 x average 

number of 
bedspaces per 
dwelling, in 
dwellings of 
this type in 
the authority 
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SCHEDULE IWD 






COLUMN (1) 


COLUMN (2) 


CDLOMN (3) 


Authority 


Measure of 


Geographical cost 




sparsity for 


adjustment factor for 




each authority 


supervision and 


Adur 


0.00 


managopnent for 
each authority 

1.0656 


Allerdale 


0.59 


1.0000 


Alnwick 


0.97 


1.0000 


Amber Valley 


0.25 


1.0000 


Arun 


0.16 


1.0656 


Aahfield 


0.00 


1.0000 


Ashford 


0.52 


1.0656 


Aylesbury Vale 


0.71 


1.0656 


Babergh 


0.85 


1.0000 


Barking and Dagenham 


0.00 


1.1742 


Barnet 


0.00 


1.1742 


Barnsley 


0.08 


1.0000 


Barrow- in-Fumess 


0.07 


1.0000 


Basildon 


0.00 


1.1312 


Basingstoke and Deane 


0.42 


1.0656 


Bassetlaw ' 


0.54 


1.0000 


Bath 


0.00 


1.0000 


Berwick-Ii^jon-Tweed 


1.02 


1.0000 


Beverley 


0.33 


1.0000 


Bexley 


0.00 


1.1742 


Birmingham 


0.00 


1.0000 


Blaby 


0.23 


1.0000 


Blackburn 


0.07 


1.0000 


Blackpool 


0.00 


1.0000 


Blyth Valley 


0.09 


1.0000 


Bol sever 


0.26 


1.0000 


Bolton 


0.00 


1.0000 


Boothferry 


0.80 


1.0000 


Boston 


0.54 


1.0000 


Bournemouth 


0.00 


1.0000 


Bracknell Forest 


0.23 


1.1312 


Bradford 


0.06 


1.0000 


Braintree 


0.57 


1.0656 


Breckland 


0.93 


1.0000 


Brent 


0.00 


1.1742 


Brentwood 


0.29 


1.1312 


Bridgnorth 


0.92 


1.0000 


Brighton 


0.00 


1.0656 


Bristol 


0.00 


1.0000 


Broadland 


0.53 


1.0000 


Bromley 


0.02 


1,1742 


Bromsgrove 


0.25 


1.0000 


Broxboume 


0.00 


1.1968 


Broxtowe 


0.02 


1.0000 


Burnley 


0.16 


1.0000 


Bury 


0.00 


1.0000 


Calderdale 


0.17 


1.0000 


Cambridge 


0.00 


1.0000 


Camden 


0.00 


1.2605 


Cannock Chase 


0.02 


1.0000 


Canterbury 


0.22 


1.0656 


Caradon 


0.66 


1.0000 


Carlisle 


0.47 


1.0000 


Carrick 


0.58 


1.0000 


Castle Morpeth 


0.78 


1.0000 
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Authority 



Measure of 
sparsity for 
each authority 



Geographical cost 
adjustnent factor for 
si; 5 )ervision and 
management for 
each authority 



Forest Heath 


0.59 


1.0000 


Forest of Dean 


0.80 


1.0000 


Fylde 


0.24 


1.0000 


Gateshead 


0.02 


1.0000 


Gedling 


0.13 


1.0000 


Gillingham 


0.00 


1.0656 


Glanford 


0.86 


1.0000 


Gloucester 


0.00 


1.0000 


Gosport 


0.00 


1.0656 


Gravesham 


0.09 


1.0656 


Great Grimsby 


0.00 


1.0000 


Great Yarmouth 


0.29 


1.0000 


Greenwich 


0.00 


1.2605 


Guildford 


0.28 


1.1312 


Hackney 


0.00 


1.2605 


Hal ton 


0.03 


1.0000 


Hambleton 


1.21 


1.0000 


Harrmersmith and Fulham 


0.00 


1.2605 


Harborough 


0.74 


1.0000 


Haringey 


0.00 


1.1742 


Harlow 


0.00 


1.1312 


Harrogate 


0.53 


1.0000 


Harrow 


0.00 


1.1742 


Hart 


0.32 


1.0656 


Hartlepool 


0.06 


1.0000 


Hastings 


0.00 


1.0656 


Havant 


0.00 


1.0656 


Havering 


0.00 


1.1742 


Hereford 


0.00 


1.0000 


Hertsmere 


0.14 


1.1968 


High Peak 


0.46 


1.0000 


Hillingdon 


0.00 


1.1742 


Hinckley and Bosworth 


0.30 


1.0000 


Holdemess 


0.88 


1.0000 


Horsham 


0.61 


1.0656 


Hounslow 


0.00 


1.1742 


Hove 


0.00 


1.0656 


Huntingdonshire 


0.68 


1.0000 


Hyndbum 


0.02 


1.0000 


Ipswich 


0.00 


1.0000 


Isles of Scilly 


1.19 


1.0000 


Islington 


0.00 


1.2605 


Kennet 


0.99 


1.0000 


Kensington aiKl Chelsea 


0.00 


1.2605 


Kerrier 


0.49 


1.0000 


Kettering 


0.27 


1.0000 


Kings Lynn and West Norfolk 


0.90 


1.0000 


Kingston upon Hull 


0.00 


1.0000 


Kingston i:?x)n Thames 


0.00 


1.1742 


Kingswood 


0.05 


1.0000 


Kirklees 


0.15 


1.0000 


Knowsley 


0.00 


1.0000 


Lambeth 


0.00 


1.2605 


Lancaster 


0.26 


1.0000 


Langbaurgh-on-Tees 


0.17 


1.0000 


Leeds 


0.06 


1.0000 


Leicester 


0.00 


1.0000 


Leominster 


1.44 


1.0000 
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Authority 



Measure of 
sparsity for 
each authority 



Geographical cost 
adjustment factor for 
supervision and 
management for 
each authority 



Purbeck 


0.72 


Reading 


0.00 


Redbridge 


0 . 00 


Redditch 


0 a 04 


Reigate and Banstead 


0.07 


Restormel 


0.50 


Ribble Valley 


0.61 


Richmond upon Thames 


0.00 


Richmondshire 


1.07 


Rochdale 


0.00 


Rochester upon Medway 


0.11 


Rochford 


0.17 


RosserKiale 


0.36 


Rother 


0.56 


Rotherham 


0.12 


Rugby 


0.40 


Runnymede 


0.14 


Rushcliffe 


0.45 


Rushmoor 


0.00 


Rutland 


0.96 


Ryedale 


0.80 


Salford 


0.00 


Salisbury 


0.80 


Sandwell 


0.00 


Scarborough 


0.44 


Scunthorpe 


0.00 


Sedgefield 


0.32 


Sedgemoor 


0.55 


Sefton 


0.00 


Selby 


0.83 


Sevenoaks 


0.46 


Sheffield 


0.04 


Shepway 


0.31 


Shrewsbury and Atcham 


0.38 


Slough 


0.00 


Solihull 


0.11 


South Bedfordshire 


0.28 


South Bucks 


0.27 


South Cambridgeshire 


0.91 


South Derbyshire 


0.62 


South Hams 


0.92 


South Herefordshire 


1.14 


South Holland 


0.89 


South Kesteven 


0.70 


South Lakeland 


0.80 


South Norfolk 


0.94 


South Northamptonshire 


1.06 


South Oxfordshire 


0.52 


South Ribble 


0.09 


South Shropshire 


1.33 


South Somerset 


0.65 


South Staffordshire 


0.52 


South Tyneside 


0.00 


South Wight 


0.55 


Southampton 


0.00 


Southend-on-Sea 


0.00 


Southwark 


0.00 


Spelthome 


■ 0.03 
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1.0000 

1.0656 

1.1742 

1.0000 

1.1968 

1.0000 

1.0000 

1.1742 

1.0000 

1.0000 

1.0656 

1.0656 

1.0000 

1.0656 

1.0000 

1.0000 

1.1312 

1.0000 

1.0656 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.1312 

1.0000 

1.0656 

1.0000 

1.1968 

1.0000 

1.0656 

1.1968 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0656 

1.0000 

1.0000 

1.0000 

1.0000 

1.0000 

1.0656 

1.0656 

1.0656 

1.2605 

1.1968 



Authority 



Measure of 
sparsity for 
each authority 



Geographical cost 
adjustment factor for 
supervision and 
management for 
each authority 



West Lindsey 


1.11 


1.0000 


West Oxfordshire 


0.76 


1.0656 


West Scxnerset 


1.09 


1.0000 


West Wiltshire 


0.40 


1.0000 


Westminster 


0.00 


1.2605 


Weymouth and Portland 


0.00 


1.0000 


Wigan 


0.00 


1.0000 


Winchester 


0.65 


1.0656 


Windsor and Maidenhead 


0.25 


1.1312 


Wirral 


0.00 


1.0000 


Woking 


0.05 


1.1312 


Wokingham 


0.21 


1.0656 


Wb 1 verhaitpton 


0.00 


1.0000 


Wbodspring 


0.30 


1.0000 


Worcester 


0.00 


1.0000 


Worthing 


0.00 


1.0656 


Wychavon 


0.59 


1.0000 


Vtycombe 


0.20 


1.0656 


Wyre 


0.25 


1.0000 


Wyre Forest 


0.17 


1.0000 


York 


0.00 


1.0000 
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Sub-paragraph 5.1.1 



SCHEDULE THREE 

CIRCUMSTANCES WHERE THE COST OF ACQUISITION OF HOUSES OR OTHER BUILDINGS FOR THE 
PURPOSE OF PROVIDING HOUSING ACCOMMODATION IS NOT AN INELIGIBLE PURPOSE 

The circumstances arise in connection with the acquisition of property for housing use 
under Parts II and VIII of the Housing Act 1985 and Part VII of the 1989 Act, and are as 
follows: 

1. Acquisitions where the Authority is under a specific statutory obligation to 
buy the particular Dwelling. (Note: Such obligations will normally arise in only 
three circumstances: (a) where valid Blight Notices have been served in consequence of 
action taken or proposed by the local Authority under the above powers; (b) where 
a valid Purchase Notice has been served in response to an Improvement Notice served before 
1 April 1990 (c) in pursuance of an eligible application for assistance under part XVI 
of the Housing Act 1985.) 

2. Acquisition for continued housing use of Dwellings included in a confirmed 
Compulsory Purchase Order. (Note: This category is restricted to Dwellings included in 
confirmed compulsory purchase orders made under the above powers and does not 
extend to acquisition under other compulsory powers, eg slum clearance.) 

3. Re-acquisition of former local Authority Dwellings previously sold under 
pre-emption arrangements, where those sale conditions are still in force, including 
Dwellings being vested under the terms of section 452 of the Housing Act 1985. 

4. The acquisition by agreement from defaulting mortgagors of Dwellings mortgaged to 
local Authorities. 

5. Acquisition of Dwellings from owner-occupiers or from mortgagees in possession 
suffering non-statutory blight as a result of public knowledge of slum clearance or other 
local Authority proposals before formal action is taken. (Note: This category covers 
only the acquisition of Houses which would in due course have come within the statutory 
blight provisions. In particular it excludes acquisitions of private rented housing.) 

6. Acquisition by agreement from owner-occupiers who, because they are elderly, 
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disabled or chronically ill, are no longer able to continue as owner-occupiers and are 
being rehoused or left as secure tenants in their former home. Dwellings acquired 
under this category must be offered for sale once vacant possession is obtained. (Note: 
This category does not cover cases where the owner-occupier, though not elderly, 
is unable to service his mortgage - except in cases to which circumstance 4 applies - or 
is otherwise in debt. It does not cover the acquisition of tenanted 
Houses.) 

7. Acquisition by agreement for sale including under shared ownership terms. (Note: 
This category includes acquisitions for immediate resale and acquisition for resale 
immediately following repair and improvement. Except in the case of shared ownership sales 
Dwellings acquired for resale within this category should not normally be let.) 

8. Acquisition in the form of short non-renewable leases. (Note: In this category 
"short" means not exceeding twenty Years duration.) 

9. Acquisition as part of an agreed "Build for Sale" scheme. (Note: This category 

covers acquisitions arising from the invocation by the developer of a guarantee given by 

the local Authority to buy any Houses remaining unsold after completion of an agreed 
scheme. ) 
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Department of the Environment 

Room I m- 

2 Marsham Street London SW1P 3EB 

Telex 22221 Direct Line 071*276 3 S7o 

Switchboard 071-276 3000 
GTN 276 



Chief Finance Officers of Local 
Housing Authorities in England 

16 December 1991 



Dear Chief Finance Officer 

NEW FINANCIAL REGIME FOR LOCAL AUTHORITY HOUSING 

1. I enclose a copy of each of three determinations which the 
Secretary of State has made today under powers contained in Part 
IV of the Local Government and Housing Act 1989. All three 
determinations have effect from 1 April 1992. They comprise. 

The Housing Revenue Account Subsidy Determination 1991. 

The General Determination of the Item 8 Credit and Item 8 
Debit 1991. 

The Housing Revenue Account Subsidy (Specified Amounts for 
1992-93) Determination 1991. 

2. My letters of 25 October, 1 November and 11 November 1991 
invited comments from local authorities, their associations and 
relevant professional bodies on the determinations for 1992-93. 
Ministers have taken careful account of the comments received and 
have decided to make one substantive change to the proposals . 
That change, affecting the proposals on premature debt repayment, 
and a number of drafting amendments are described in^ the 
accompanying note. Also enclosed are lists of provisional 
management and maintenance (M&M) allowances and rent guidelines 
for all authorities. 

3 . I also enclose a copy of a direction made under section 
74(3) (d) of Local Government and Housing Act 1989 to exclude new 
short term leases from the HRA from 1 April 1992. The direction 
gives effect to the Minister's decision announced on 23 July. 
Proposals for the distribution of the transitional specific grant 
in 1992-93 will be issued shortly. 

4 . I am also using the opportunity of this letter to consult 
authorities and their associations and other professional bodies 
on a request that has been put to the Department during the 
consultations. This is a proposal which would affect only those 
authorities who are likely to have no overall entitlement to 
subsidy next year (ie those authorities who are required to make 
a debit under Section 80(2) of the Local Government and Housing 
Act 1989). The proposal is that an authority, which otherwise 
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would be required to make a debit to its HRA under section 80(2) 
of the 1989 Act and whose M&M allowance is less than its undamped 
target allowance, snail calculate its overall (negative) 
entitlement to subsidy on the basis of the lesser of its full 
targeted M&M score/allowance or such an amount as would cause its 
entitlement to be zero. The latter proviso means that an 
authority, which otherwise would have been in overall negative 
entitlement to subsidy, will not have a positive entitlement to 
subsidy as a result of the higher allowance. 

5. Comments are invited on the further proposal, in writing, by 
17 January 1992 at the latest- Please address your responses to 
me in Room NlO/14, 2 Marsham Street. Enquiries about this 
proposal may be made to Graham Saunders in Room N10/13A or on 
071-276-3342 . 




J S STEVENS 
LAH 
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